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BAKER TILLY
MEM & CO. Cero. miec Az

INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF ECU LINE SAUDI ARABIA COMPANY

Jeddah- Kingdom of Saudi Arabia

Opinion

We have audited the financial statements of Eeu Line Saudi Arabia Company (3 limited labilits company) {the
“Company ™), which comprise the statement of financial position as at 31 December 2018, and the statement of
comprehensive income. statement of changes in equity and statement of cash flows for the vear then endud, and notes
to the financiai statements. including a summacy of significant accounting policies.

In eur opinion, the accomparying financial statements present fairly, in all material respects, the financial position of
the Company as at 21 December 2018, and its financial performance and its cash flows for the vear then ended in
secerdance with the International Financial Reporting Standards that are endorsed in the Kingdom of Saudi Arabia and
other standards and pronouncements that are issued by the Saudi Organization for Cenified Pubiic Accountants
{"SOCPA™.

Buasis for opinion

We condueted our audit in accordance with International Standards on Auditing that are endorsed in the Kingdom of
Saudi Arabia {("ISAs™). Ouwr responsibilities under those standards sre further Jdescribed in the “Auditors
Respensibilities tor the Audit of the Financial Matements™ section of our report. We are independent o the Company
in aceordance with the professional code of conduct and cthics that are endorsed in the Kingdom of Szudi Arabia that
are relevant to our audit of the financial statements, end we have fulfilled our other ethical responsibilities in aceordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis sor our opinion.

Responsibilities of Management and Board of Directors for the Financiul Statemerts

Management is respunsible for the preparation and fair presentation of the financial starements in aceordance with the
Internations! Financial Reporting Standards that are endorsed in the Kingdom of Saudi Arabia and vther standards ang
pronouncements issued by SOCPA and the provisions of Companies™ Regulation and the articles of association of the
Company. and for such internal control as management determines is necessary 1o enable the preparation of financial
stavements that are free irom material misstatement. whether due 10 fraud or error,

In preparing the financial statements. management is responsible for assessing the € ompany's ability tw continue as a
going concern, Jisclosing. as applicable. matiers related w going concern and using the going concern basis of
secounting unless management either intends to liquidate the Company or 0 cease operations. or has no realistic
alterpative but 10 do so,

The Bourd of Dircetors is responsible 1or overseeing the Company™s financial repoOTing process,

Auditor’s Responsibitities for the Audit of the Fingncial Stmiements

Our objectives we o obiain reasonable assurance abour whether the Dnancial statements as 1 whole are iree from
makerial misstaternent, whether due 1o frand or error and to Issue an auditor’s repont that inclides wur apinion.
Reasonable assurance is a high level of wsurance. buf is not a yuerantee that an audit conducted ir accordance with
I5As will abways detzet a maierial misstztement when it exists, Misstatemenis can arise from fraud or error and are
considered maierial if. individually or in the aggregate. they could reasonably be expected 1o influence the economic
vecisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs, we exercise professiona’ judgment and maimain prefessional shepticism

throughout the audit. We also:

= ldentity and assess the risks of material misstalement of the financial statements. whether due to fraud or error.
design and perform augit procedures responsive to those risks, and obiain audit evidence that is sufficient and
appropriate 1 provide a basis for our opinion. The risk of not detecting a material misstatement resulting from frand
is higher than for one resulting from error. as froud may involve vollusion. rorgery, Intentional omissivns,
misrepresentations, or the override of intermnal control.
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INDEPENDENT AUDITORS REPORT (CONTINULED)
To the shareholders of Ecu Line Saudi Arabia Company
Jeddah- Kingdom of Saudi Arabia

Auditor’s Respunsibilities for the Audit of the Financial Stutements (continued)

- (btain an understanding of internal control relevant to the sudit in order 1o design audit procedures thar are
appropriate in the circumstances. but nol for the purposs o expressing an opinion on the effectiveness of the
Company’'s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonzhleness of zccounting estimares and
related disciosures made by management,

- Conelude on the appropriateness of managemant’s use of the going cuncern busis of accounting and, based o
the audit evidence obtained. whether a material uncertainty exists related 1o evenus or conditions that may cast
significany doubt on the Company’s ability o continue 48 a3 going concern. If we conclude that 2 material
uneeriainty exists, we are requirsed o draw attention in our audior's report o the related disclosures in the
financial statements or, if such disclosures are inadegquate. to modify our opinion. Our conclusions are based
on the audit evidence obtained up o the date of our auditor s report. Howover, fature events ar conditions raay
cause the Company (0 €288 10 CONLnue as a going concern.

Evaluate the overall presemution. structure and conten: of the Enancial stetemments, including the disciosures,
and whether the financial statements represent the underhving vansactions and events in a manner that achieves
fair presemtation.

We commuricate with management regarding, among other matters, the planned scope and timing of the audit and
significam audit findings, including any significant deficiencies in internal control that we luentify during vur audiy,

BAKER TILLY MKM & CO.
Certified Public Accountunts

Ayad Obevan Alseraihi
License No. 4U5

Jeddah {6 Shabaan 1430 H
21 Aprit 2009
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£CU LINE SAUDY ARABIA

(A Saudi Limited Liability Company)
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2018

31 December 31 December 1 Jamuary
Note 2018 2017 2017
SR SR SR
(Note 4) (Note 4
ASSETS
Non-current assets
Property and equipment 5 206,928 299371 379,529
Deferred tax assets 6 444,381 467,897 660.263
651,309 767,268 1,039,792
Current assets
Trade receivables 7 9,706,956 10,019,250 9,203,424
Prepayments and other receivables 8 3,683,649 7,303,465 4,725,446
Cash and cash equivalents 9 3,040,936 4,439,663 5,446,239
16,431,541 21,762,380 19,375,109
TOTAL ASSETS 17,082,850 22,529,648 20,414,901
EQUITY AND LIABILITIES
Equity
Capital 10 1,350,000 1,350,000 1,350,000
Statutory reserve 512,766 512.766 512,766
Retained earnings 6,688,389 2,777,492 3,131,265
Total equity 8,551,155, 4,640,258 4,994,031
Non-current liabilities
Employee termination benefits 13 2,092,202 1,698,370 1,244,003
2,092,202 1,698,370 1,244,003
Current liabilities
Accounts payable 14 2,760,831 8,770,836 3.951.620
Accrued expenses and other payables 15 2,569,904 6,825,107 9,722,222
Zakat and income tax payable 16 1,108,758 595,057 503,025
6,439,493 16,191,020 14,176,867
Total liabilities 8.531,695 17,889,390 15,420.870
TOTAL EQUITY AND LIABILITIES 17,082,850 22,529,648 20,414,901
[ ?
[l ) i K

The accompanying notes form an integral part of these financial statements
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ECU LINE SAUDI ARABIA
{A Saudi Limited Liability Company}

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

Revenue from contracts with customers
Rental income

Total revenue

Cost of revenue

Gross profit

General and administrative expenses

Operating profit

Finance cosis

Other income / (expenses)

Profit before zakat and income fax
Zakat

Income tax

- Current
- Deferred

PROFIT FOR THE YEAR
Other Comprehensive Income (OCJ)

QC! that will not be reclassified to profir or loss in subsequent years;
Remeasurements of defined benefit liability

Other comprehensive income for the year, net of zakat and tax

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Note 2018 2017
SR SR
(Note 4)
17 72,873,695 72,097,909
£,669,183 4,899,318
71,742,878 76,997.227
{63,021,272) (66,649,741
14,721,606 19,347,486
18 (7,426,702} (6.652.693)
7,294,904 3,694,791
13 (89,985) (65,811)
19 142,981 (699,915)
7,347,900 2,929,065
16 {93,249) (30.257)
16 (1,060,422) (564.800)
6 (23,516) (192.366)
6,170,713 2,141,642
i3 (19,427) (48.706)
(19,427 (48.706}
6,151,286 2.092.936

The accompanying notes form an integral part of these financial staiements




ECU LINE SAUDI ARABIA
(A Saudi Limited Liability Company)
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2018

Statutory Retained
Note Capital reserve earnings Total equity
SR SR SR SR
For the year ended 31 December 2018:
As at 1 January 2018 4 1,350,000 512,766 2,777,492 4,640,258
Profit for the year - - 6,170,713 6,170,713
Other comprehensive income - - (19,427) (19,427)
Total comprehensive income - - 6,151,286 6,151,286
Transfer to statutory reserve - - -
Cash dividends - - (2,240,389) (2,240,389)
As af 31 December 2018 1,350,600 512,766 6,688,389 8,551,155
For the year ended 31 December 2017:
As at 1 January 2017 4 1,350,000 512,766 3,131,265 4,994.031
Profit for the year - - 2,141,642 2,141,642
(Other comprehensive income - - (48,706) (48,706)
Total coinprehensive income - - 2,092,936 2.092.936
Transfer to statutory reserve
Cash dividends - - (2,446,709) {2,446,709)
As at 31 December 2017 1,350,000 512,766 2,777.492 4,640,258
/f'ﬁf!;‘ - N \
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The accompanving notes form an intecral part of these financial statements
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ECU LINE SAUDI ARABIA
(A Saudi Limited Liability Company)
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2018

OPERATING ACTIVITIES

Profit for the year

Adjustments for non-cash items:
‘Depreciation
Employee termination benefits incurred
Finance costs
Deferred tax expense
Zakat and income tax charges

Changes in working capital:
Trade receivables
Prepayments and other receivables
Accounts payable
Accrued expenses and other payables

Employee termination benefits paid
Zakat and income tax paid

Net cash flows from operating activities
INVESTING ACTIVITIES

Purchase of property and equipment

Net cash flows used in investing activities
FINANCING ACTIVITIES

Dividends paid

Net cash flows used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

2018 2017
SR SR
(Note 4)
6,170,713 2,141,642
138,146 184,292
355,043 339,850
89,985 65,811
23,516 192,366
1,153,671 595,057
703,068 3,519,018
312,294 (815,826)
3,619,816 (2,578,019
(6,010,025) 4,819,236
(4,255,203)  (2,897,115)
1,597,950 2,047,094
(70,623) -
(639,970)  (503,025)
887,357 1,544,269
(45697) (104,134
(45,697) (104,134)
(2240,389)  (2.446,709)
(2,240,389)  (2.446,709)
(1,398,729)  (1,006,574)
4,439,665 5,446,239
3,040,936 4,439,665
\
N

The accompanyineg notes form an infecral part of these financial statements




ECU LINE SAUDI ARABIA

(A Saudi Limited Liability Company)

NOQTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2618

3.1

COMPANY INFORMATION

ECU Line Saudi Arabia (the "Company™) is a limited liability company registered in the Kingdom of Saudi
Arabia ander commercial registration No. 4030222136 issued in Jeddah on 6 Rabi' Alawal 1433H (29 January
2012). The Company has obtained SAGIA license No. 1020321111943 on 4 Dul Qeddah 1432 {2nd October
2011). The registered address of the Company is Muhammadiyah Plaza, Madina Munawara road, PO Box
104071, Jeddah 21331, Kingdom of Saudi Arabia.

The Company is principally engaged in providing storage, shipping, handling, loading and unloading services
and logistic support.

These financial statements include the assets, liabilities and activities of the Company and its following
branches:

CR number Location Dated
20350102137 Damniam 30 Shawal 1435 (27 August 2014)
1020321171943 Rivadh 04 Dui Qeddah 1432 (02 October 2011)

BASIS OF PREPARATION

The financial statements of the Company for the year ended 31 December 2018 have been prepared in
accordance with International Financial Reporting Standards as adopted in the Kingdom of Saudi Arabia and
other standards and proncuncements adopted by the Saudi Organization for Certified Public Accountants
(TFRS). Details of the Company’s significant accounting policies are disclosed in note 22.

For all periods up to-and including the year ended 31 December 2017, the Company prepared its financial
statements in accordance with accounting principles generally accepted in the Kingdom of Saudi Arabia
("local GAAP"). These financial statements for the year ended 31 December 2018 are for the first year for
which the Company prepares its financial statements in accordance with IFRS. Refer to note 4 for information
‘on how the Company adopted IFRS.

The financial statements have been prepared on a historical cost basis, except for financial instruments
measured at fair value. The financial statements are presented in Saudi Riyals whieh is also the functional
currency of the Company and all values are rounded to the nearest Riyal (SR).

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Company's financial statements requires management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses. assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could resalt in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods,

Other disclosures relating to the Company's exposure to risk and uncertainties' includes:

- Financial instruments risk management Note 21
- Sensitivity analysis disclosures Note 13

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of adssets and
liabilities within the next fihancial year, are described below. The Company based its assumptions and
estimates on paraineters available when the financial statements were prepared. Existing circumstances and

assumptions about future developments, however, may change due to market changes or circumstances arising

that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

i/



ECU LINE SAUDI ARABIA

(A Saudi Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEARENDED 31 DECEMBER 2618

3.1

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (continued)
Estimates and assumptions (continued)

Employees’ termination benefits

The cost of employees’ end of service benefits are determined using actuarial valuation. Certain actuarial
assumptions have been adopted as disclosed in note 13 to the financial statements for valuation of present
vatue of defined benefit obligations. Any changes in these assumptions in future years might affect gains and
losses in those vears.

Impairment of trade receivables

The Company uses a provision matrix to calculate Expected Credit Losses "ECLs" for trade receivables. The
provision rates are based on days past due for groupings of various customer segments that have similar loss
patterns (i.e., by customer type, and coverage by guarantees and other forms of credit insurance).

The provision matrix is initially based on the Company’s historical observed default rates. The calculation
reflects the probability-weighted outcome, the time value of money and reasonable and supportable

information that is available at the reporting date about past events, current conditions and forecasts of future
economic conditions. The letters of credit and other forms of eredit insurance are considered an integral part of
trade receivables and considered in the calculation of impairment. At every reporting date, the historical

observed default ratés are updated and changes in the forwardiooking estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast economic conditions and
ECLs is a significant estimate. The amount of ECLs is sensitive to changes in ¢ircwmstances and. of forecast
economic conditions. The Company’s historical credit loss experience and forecast of economic conditions
nay also not be representative of customer*s actual default in the future. The information about the ECLs on
the Company’s trade receivables is disciosed in Note 7

FIRST-TIME ADOPTION OF IFRS

These financial statements, forthe year ended 31 December 2018, are for the first vear for which the Company
prepares its financial statements in accordance with IFRS, For all periods up to and including the year ended
31 December 2017, the Company prepared its financial statements in accordance with Local GAAP.

Accordingly, the Company has prepared financial statements that comply with IFRS applicable as at 31
December 2018, together with the comparative period data. In preparing the financial statements, the
Company’s opening statement of financial position was prepared as at 1 January 2017, the Company’s date of
transition to IFRS. This note explains the principal adjustments made by the Company in restating its Local
GAAP financial statements, including the statement of financial position as at 1 January 2017 and 31
December 2017 and the statements of comprehensive income and cash flows for the year ended 31 December
2017.

Estimates

The estimates at 1 Januvary 2017 and at 31 December 2017 are consistent with those made for the same dates in
accordance with Local GAAP (afier adjustments to reflect any differences in accounting policies) apart from
‘Employses’ térininal benefits’ where application of Local GAAP résults i different estimates.

The estimates used by the Company to present these amounts in accordance with IFRS refléct conditions at 1
January 2017, the date of fransition to TFRS and as 4t 31 December 2017.



ECU LINE SAUDI ARABIA

{A Saudi Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2018

4

FIRST-TIME ADOPTION OF IFRS (continued)

Reconciliation of equity as at 1 January 2017 (date of transition to IFRS):

IFRS as at
Notes  Local GAAP Remeasurement 1 January 2017
ASSETS SR SR SR
Non-current assets
Property and equipment 379,529 - 378,529
Deferred tax assefs A - 660,263 660,263
379,529 666,263 1,039,792
Current assets
Trade receivables B 10,945,262 {1,741,778) 9,203,424
Prepavments and other receivables B 9,334,565 {3,609,119) 4,725,446
Cash and cash equivalents 3,446,239 - 3,446,239
23,726,006 (6,350,897) 19,375,169
TOTAL ASSETS 26,105,535 (5,690,634} 20,414,501
EQUITY AND LIABILITIES
Total equity
Capital 1,350,000 - 1,356,000
Statutory reserve 512,766 - 512,766
Retained earnings 2,446,709 684,556 3,131,265
4,309,475 684,556 4,994,031
Non-current liabilities
Employee termination benefits C 1,268,296 {24,293) 1,244,003
1,268,296 (24,293) 1,244,003
Current liabilities
Deferred Revenue B 1,741,778 (1,741,778) -
Accounts payable B 8,560,739 (4,649,119} 3,951,620
Acerued expenses and other payables 9,722,222 - 9,722,222
Zakat and income tax payable 303,025 - 503,025
20,527,764 {6,350,897) 14,176,867
Total Habilities 21,796,060 {6,375,190) 15,426,870
TOTAL EQUITY AND LIABILITIES 26,105,535 (5,690,634) 20,414,901




ECU LINE SAUDI ARABTA
{A Saudi Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS (continned)

FOR THE YEAR ENDED 31 DECEMBER 2618

FIRST-TIME ADOPTION.OF IFRS (continued)

Reconciliation of equity as at 31 December 2017:

Notes
ASSETS
Non-current assets
Property and equipment
Deferred tax assets A

Current assets

Trade receivables B
Prepayments and other receivables B
Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Capital

Statufory reserve

Retained eamings

Total equity

Non-current liabilities
Employee termination benefits C

Current liabilities

Deferred Revenue B
Accounts payable B
Accrued expenses and other payables

Zakat and income tax payable

Total liabilities
TOTAL.EQUITY AND LIABILITIES

10

IFRS as at 31
Local GAAP Remeasurement December 2017
SR SR SR
299,371 - 299,371
- 467,897 467,897
299,371 467,897 767.268
11,965,983 {1,946,733) 10,819,259
8,494,183 (1,190,718} 7,303,465
4,439,665 4,439,665
24,899,831 (3,137.451) 23,762,380
25,199,202 (2,669,554) 22,529,648
1,350,000 - 1,350,000
512,766 e 512,766
2,285,302 492,190 2,777,492
4,148,068 492,190 4,640,258
1,722,663 {24,293) 1,698,370
1,722,663 {24,293) 1,698,370
1,946,733 (1,946,733) -
9,961,574 (1,190,718} 8,776,856
6,825,107 - 6,825,107
595,657 - 595,057
19,328,471 (3,137,451} 16,191,020
21,051,134 (3,161,744) 17,889,350
25,199,202 (2,669,554) 22,529,648
\



ECULINE SAUDI ARABIA

(A Saudi Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS (countinued)
FOR THE YEAR ENDED 31 DECEMBER 2018

4 FIRST-TIME ADOPTION OF IFRS (continued)

Company reconciliation of total comprehensive income for the year ended 31 December 2017:

TFRS for the
year ended 31
Notes  Local GAAP Remeasurement December 2017
SR SR SR
Revenue from contracts with customers 76,997,227 - 76,997,227
Cost of revenue (66,649,741) - (66,649,741)
Gross profit 10,347,486 - 10,347,486
Gerieral and administrative expenses C (6,767,212} 114,517 {6,652,695)
Operating profit 3,580,274 114,517 3,694,791
Finance cost - (65,811 (65,811)
Other income / {expenses) (699,915) - (699,915)
Profit before zakat and income tax 2.880,359 48,706 2,929,065
Zakat - (30,257) (30,257
Income tax
- Current year - {564,800) (564,800)
- Deferred A - {192,366) (192,366)
PROFIT FOR THE YEAR 2,880,339 (738,717) 2,141,642
Other Comprehensive Income (OCI)
QCI that will not be reclassified to profit or
loss in subsequent years:
Remeasurements of defined benefit Hability C - {48,706) (48,706)
Other comprehensive income for the year,
net of zakat and tax - (48,7006) {48,706)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 2,880,359 (787,423) 2,092,936
aj [
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ECU LINE SAUDY ARABIA

{A Saudi Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2018

4

FIRST-TIME ADOPTION OF IFRS (continued)

Reconciliation of cash flows for the yearended 31 December 2017;
The transition 10 IFRS did not have any impact on the Company's cash flows for the vear ended 31 December

2617.

Notes to the reconciliation of equity as at 1 January 2017 and 31 December 2017 and total
comprehensive income for the year ended 31 December 2017:

A.

Deferred tax asset

Under local GAAP, the Company did not recognize deferred tax on temporary differences. Under
IFRS, Deferred tax assets or liabilities are required to be recognized on such temporary differences.
Accordingly, on the date of transition, deferred tax assets amounting to SR 660,263 (31 December
2017: SR 467,897) has been recognized with corresponding increase in the retained earnings by SR
660,263 (31 December 2017: SR 467.897)

Deferred revenue & related cost

Under local GAAP, the company deferred the costs and revenues. for uncompleted projects to
subsequent period. IFRS requires that revenue should only be recognized when the performance
obligation is statisfied and the related cost of revenue should be recognized when it is incurred. This
resufted in the reversal of deferred costs and deferred revenue as at the transition date amounting to SR
4,609,119 and SR 1,741,778, respectively, (2017: SR 1,190,718 and SR 1,946,733, respectively).

Employee termination benefits

Under Local GAAP, the Company recognised costs related to its employees' terminal benefits by
calculating the obligation using current salary levels and assuming all contracts are terminated by the
Company. Under IFRS, terminal benefits are recognised using the projected unit credit method. The
required obligation under IFRS as at 1 January 2017 was less by SR 24,293 and the difference has béen
recognised against retained earnings. The difference between the expense recognized in the statement
of profit or loss under Local GAPP and the expense under IFRS representing remeasurement
differences as at 31 December 2017 of SR 48,706 has been recognised in retained earnings through
OCI.

12



ECU LINE SAUDI ARABIA

{A Saudi Limited Liability Company}

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2018

5 PROPERTY AND EQUIPMENT

13

Furnitures & Office
Fixtures Equipment Forklift Vehicles Total
SR SR SR SR SR
Cost:
At 1 January 2017 691,323 430,100 267,916 282,295 1,671,634
Additions 83,269 20,865 - - 104,134
At 31 December 2017 774,592 450,965 267916 282,295 1,775,768
Additions 45,697 - - - 45,697
At 31 December 2018 826,289 450,965 267,916 282,295 1,821,465
Accumulated depreciation:
At 1 January 2017 419,246 426,591 232,192 214,076 1.292,105
Charge for the year 77,671 2,680 35,723 68,218 184,292
At 31 December 2017 496,917 429271 267915 282294 1,476,397
Charge for the year 135,950 2,190 - - 138,140
At 31 December 2018 632,867 431,461 267,915 282,294 1,614,537
Net book values:
At 31 December 2818 187,422 19,504 1 1 206,928
At 31 December 2017 277,675 21,694 1 1 299,371
6 DEFERRED TAX ASSETS
The movement in the deferred tax asset is as follows:
2018 2017
SR SR
I January 467,897 660,263
Deferred tax expense during the year (23,516) {192,366)
31 December 444,381 467,897
Deferred tax Assets / (liabilities) recognized due to temperory differences arising on:
2018 2017 2016
SR SR SR
Employee términation benefits 292,968 237,772 174,160
Allowance for expected credit losses 97,375 82,455 73,561
Accelerated depreciation on propesty and equipment (6,790) (4.812) (18,946)
Provision for projects 60,888 152,482 431,488
444,381 467,897 660,263
§



ECU LINE SAUDI ARABIA

(A Sandi Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2018

7 TRADE RECEIVABLES

31 December

31 Pecember

} January

2018 2017 2017
SR SR SR
Accounts receivable - third parties 10,207,965 10,281,308 9,512.803
Accounts receivable - related parties (Note 20) 299,552 326,908 216.055
19,507,517 10,608,216 9.728.858
Less: allowance for expected credit losses (800,561) {588.966) (525,434)
9,706,956 10.019.250 9.203,424
Trade receivables are unsecured and non-interest bearing. Accounts receivable are generally on terms of 30 to
90 days.
The movement in the allowance for expected credit losses is as follows:
2018 2017
SR SR
1 January 588,966 525,454
Additions 211,595 63,532
31 December 800,561 388.960
An aged analysis of irade receivables as at 31 December is as follows:
Neither past due Past due but not impaired
nor impaired <90 days 91-180 days  181-365 davs > 365 days Total
SR SR SR SR SR SR
2018 3,453,588 4,767,773 1,348,089 119,578 17,928 9,706,956
2017 3,496,867 3.985,792 1,731,882 552,171 252.538 10,019.250

The Company records an allowance for expected credit losses considering various factors including age of the
receivable balances, financial condition of the customers. economic conditions of the countries of domicile.

ate.,

8 PREPAYMENTS AND OTHER RECEIVABLES

Retundable deposits

Prepaid expenses
Receivables from e¢mployees
Advance payment to supplier
Contract assets
Deferred expenses
Other

14

31 December 31 December I January
2018 2017 2017
SR SR SR
1,895,253 1,112,664 1,070,500
843,764 1,522,923 833,782
347,455 394,867 176,078
294,954 2,644,465 1,437.986
82,044 1,257,116 146,062
- - 680,345
220,179 371,426 380,293
3,683,645 7,303,463 4,725,446
\
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ECULINE SAUDI ARABIA

{A Saudi Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2018

9 CASH AND CASH EQUIVALENTS

31 December 3} December I January

2018 2017 2017

SR SR - SR

Cash on hand 158,628 204,046 110,734
Cash at bank 2,882,908 4,235,619 5,335,505
3,040,936 4,439 663 5,446,239

10 CAPITAL

The capital of the Company as at 31 December 2018 comprised 135,000 shares stated at SR 10 per share
(2017 & 2016: the same) and is disiributed as follows:

Nationality Equity % No, of Shares Share Capital

SR

Najd Trading and General Contracting Company Saudi 30 40,500 405,000
Ecuhold N.V Non Saudi 70 94,300 945,000
1480 135,680 1,356,000

11 DIVIDENDS
During 2018, dividend of SR 2,240,389 were declared and paid (2017: SR 2,446,709).

12 CAPITAL MANAGEMENT

For the purpose of capital management, capital includes capital, statutory reserve and all other equity reserves
attributable to the shareholders of the Company. The primary objective of capital management is to maximise
the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions.
To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders.

13 EMPLOYEE TERMINATION BENEFITS

The movement in employees' termination benefits, a defined bepefit plan, during the vear is as follows:

2018 2017
SR SR
1 January 1 ,_698,370 1,244,003
Expense charged to profit or loss 445,028 403,661
Actuarial remeasurement charged to OCl 19,427 48,706
Payments {70,623) «
31 December 2,092,202 1,698,370
The expense charged to profit or loss comprise of:
2018 2017
SR SR
Current service cost 355,043 339,850
Interest cost 89,985 65,811
Cost recognized in prefit or loss 445,028 405,661
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13

14

i
h

16

EMPLOYEE TERMINATION BENEFITS (continued)

Significant actuarial assumptions As at 31 December

2018 2017
Discount factor used 5.80% 5.80%
Salary increase rate 425% 4.25%
Rates of employee turnover Moderate Maderate

Sensitivity analysis of key actuarial assumptions are as follows:

31 December 2018 31 Decamber 2017
%o SR % SR
Discount rate
Increase +1% 1,943,161 +1% 1,568.344
Decrease - 1% 2,264,858 - 1% 1.850,711
Salary growth rate
Increase +1% 2,265,823 +1% 1,851,589
Decrease -1% 1,939,717 - 1% 1,565,391
ACCOUNTS PAYABLE
31 December 31 December 1 January
2018 2017 2017
SR SR SR
Accounts payable - third parties 1,531,686 3,980.862 -
Accounts payable - related parties (Note 20) 1,229,145 4,789,994 3,951,620
2,760,831 8,770,856 3,951,620

ACCRUED EXPENSES AND OTHER PAYABLES

31 December 31 December 1 January

2018 2017 2017

SR SR SR

Accrued expenses 1,659,387 4,153,374 4,835.215
Advances from customers 307,087 1,957,789 4,071,027
Other payables 603,430 713,944 765.980
2,569,504 6,825,107 9,722,222

ZAKAT AND INCOME TAX

Basis for Zakat and income tax:

The Company is subject to Zakat and income tax. Zakat is pavable at 2.5% of the greater of the approximate
zakat base and adjusted profit. Income tax is payable at 20% of adjusted profit. The significant components of
the zakat base under zakat and income tix regulation principally comprise shareholders' equity, provisions at
the beginning of year, long-term borrowings and adjusted net income, less a deduction for the net book value
of long-tern assets.

i6




ECU LINE SAUDI ARABIA

(A Saudi Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR FTHE YEAR ENDED 31 DECEMBER 2018

16 ZAKAT AND INCOME TAX {continued

Zakat and income taxes charged to the statement of profit or loss:

2018 2017
SR SR
Current zakat and income tax charges 1,133,671 595.027
Adjustments in respect of current zakat and income
tax of previous years 44,913 -
1,198,584 595,027
The movement in the zakat and income tax payable is as follows:
2018 2017
SR SR
I lanuary 595,057 363,025
Charge for the year 1,183,671 593,057
Payments (639,970) (503,0235)
31 December 1,198,758 595,657

Status of certificates and assessments:

The Company received final zakat and income tax certificates for the years up to 2017. The Company received
final assessments from GAZT until 2014. The assessments for the years from 2013 fo 2017 are still under
review by GAZT.

17  REVENUE FROM CONTRACTS WITH CUSTOMERS

Segmenis 2018 2017
SR SR

Type of services

Adr freight and related income 7,272,628 12,236,918

Ocean freight and related income 64,801,067 59,860,991

Total revenue from contracts with customers 72,073,695 72.097.909

Geographical markets

Central region 31,130,585 24,557,883
Western region 21,617,911 34531430
Eastern region 11,673,634 9.399.158
Exports 7,651,363 3,409,418
Total revenue from coniracts with customers 72,073,695 72,097,909

glb\/
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{A Saudi Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2018

18 GENERAL AND ADMINISTRATIVE EXPENSES

Employee benefits

Insurance

Consultancy fees

Traveling and transportation
Rernt expense

Government fees

Telephone and internet charges
Allowance for expected credit loss
Management fees

Maintenance charges
Depreciation

Othefs

19 OTHER INCOME / EXPENSES

Reversal of old liabilities
Foreign exchange loss

20 RELATED PARTY DISCLOSURES

2018 2017
SR SR
3,638,863 3,926,232
656,573 337.557
599,231 -
551,174 569.978
347,496 338.498
289,531 249,372
244,782 236,389
211,595 63,532
166,890 163,683
153,163 204,063
138,140 184,292
409,264 379,099
7,426,702 6,652,695
2018 2017
SR SR
311,833 -
(168,852) (699,915)
142,981 (699,915)

The following table provides the total amount of material transactions that have been entered into with related

parties:

Ocean freight

Najd General trading & constraction
Eco-Logistics NV (Belguim)

Eco-line Middle East (united emirates)
Prism Global LTD

Management fee
Ecullold NV

Trade (Sales)
Ecu-Line Middle East
Ecu-Line UK.
Ecu-Line Germany
Ecu-Line N.V.
Ecu-Line Turkey

2018 2017

SR SR

- 1,124,231

- 338,573

- 2,036,750

- 1,747.813

166,896 163,683

1,598,544 1,645.608

552,909 556,979

289,257 520,086

249,665 374.800

70,265 389,916
N\
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20 RELATED PARTY DISCLOSURES (continued)

2018 2017
SR SR
Trade (Purchases)
Ecu-Line UK. 72,508 40,328
Ecu-Line Middle East 56,949 43,928
Ecu-Line Germany 58,419 41.775
Ecu-Line N.V. 9,750 97,961
Ecu-Line Turkey - 49,013
Key management personnel
Short term employee benefits 1,876,337 1,032,466
The above transactions resulted in the following balances at year end:
Due from related parties-as'of 31 December comprises the following:
2018 2017
SR SR
Ecu-Hold N.V. 299,552 40,001
Najd Trading anhd General Contracting Company - 148,683
Others - 138,224
299,552 326,908
Due to related parties as of 31 December comprises the following:
2018 2017
SR SR
Ecu-Hold N.V. 1,229,145 -
Ecu Line middle east LLC - 2.157.251
Prism Global Ltd - 1,747.479
Ecu logistics N.V, - 246,010
Others - 639,254
1,229,145 4,789,994

* The amounts are classified as trade receivables and trade payables, respectively (see Notes 7 and 14)
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21
21.1

212

FAIR VALUES AND RISK MANAGEMENT OF FINANCIAL INSTRUMENTS

Eair value measarements of financial instruments

As at' 31 December 2018, the Company does not have any financial instruments measured at fair value (2017:
the same).

Risk Management of Financial Instruments

The Company’s activities expose it to a variety of financial risks, credit risk, liquidity risk and market price
risk

Credit Risk:

Credit risk is the risk that one party fo financial instruments will fail to discharge an obligation and cause the

other party to incur a financial loss. The Company is exposed to credit risk on its trade receivables, other
recievables and bank balances as follows,

31 December 31 December | Jamuary

2018 2017 2017

SR SR SR

Trade Receivables 9,706,956 10,019,250 9,203,424
Bank balances 2,882,908 4,235,619 5,335,505
Other receivables 220,179 371.426 380,293

12,810,043 14,626,293 14,619,222

The carrying amount of financial assets represents the maximum credit exposure.

The Company seeks to fimit its credit risk with respect to trade receivables by setting credit. limits for
individual customers and by monitoring outstanding balances o an ongoing basis. The receivable balances
are monitored with the result that the Company’s exposure to bad debis is not significant The five largest
customers account approximately for 44% of trade receivables at 31 December 2018 (2017: 36%).

Bank balances are held with banks with sound credit ratings.

Liquidity Risk:

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet commitments
associated with financial instruments. Liquidity risk may result from the inability to sell a financial asset
guickly at an amount close to.its fair value. Following are the contractual maturities at the end of the reporting
period of financial liabilities.

31 December 2018

Carrying Less than 1 1 yearto5  Morethans

amount year years years

SR SR SR SR

Financial Liabilities

Accounts payable 2,760,831 2,760,831 - -
Acerued expenses and other payables 1,827,903 1,827,903 - -
4,588,734 4,588,734 - -

31 December 2017

Carrying Less than 1 1 yearto 3 More than 5
amount vear vears vears
SR SR SR SR
Accounts payable 8,770,856 8,770,856 - .
Accrued expenses and other payables 4,867,318 4,867,318 - -
13,638,174 - 13,638,174 “ -
Liquidity risk is managed by monitoring on a regular basis that sufficient funds and credit facilities are
available 10 meet the Company’s foture commitments. \ X ,
20 o
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21

22

FAIR VALUES AND RISK MANAGEMENT OF FINANCIAL INSTRUMENTS (continued)

Market Risk:

Market price risk 15 the risk that value 6f a financial instrument will fluctuate as a result of changes in market
prices, such as-foreign exchange rates and interest rates, and will affect the Company's profit or the value of its
holdings of financial instruments. The objective of market risk management is to manage and control market
risk exposures within acceptable parameters, while optimizing the return,

Currency Risk:

Currency risk is the risk that the value of financidl instruments will fluctuate due to changes in foreign
exchange rates. Curfency risk arises when future commercial transactions and recognized assets and liabilities
are denominated in a currency that's not the Company’s currency. The Company exposure to foreign currency
risk is primarily limited to transactions in United State Dollars (*USD™) and Euro. The Company’s
management believes that their exposure to currency risk is limited to Euro as the Company’s currency is
pegged to USD. The fluctuation in exchange rates against Euro ‘and other currencics is monitored on a
continuous basis.

SIGNIFICANT ACCOUNTING POLICIES

The following are the significant accounting policies applied by the Company in preparing its financial

statenients:

CURRENT VERSUS NON-CURRENT CLASSIFICATION

The Company presents assets and liabilities in the statement of financial position based on current/non-current

classification. An assei is current when it is:

- Expected to be realised or intended to be sold or consumed in the normal operating cycle

- Held primarily for the purpose of trading

- Expected 1o be realised within fwelve months-afier the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settie a liability for at least
twelve months after the reposting period

All other assets are classified as non-current.

A lability is current when:

- It is expected to be settled in the normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the lability for at least twelve months afier
the reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and Habilities are classified as non-current assets and Habilities.

FAIR VALUE MEASUREMENT

The Company measures {inancial instruments at fair value at each reportisg date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in-an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presuraption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market forthe asset or liability; or

- In thie absence of a principal market, in'the most advantageous market for the asset or liability

1, fair value of an asset or a liability is measured using the assumptions that market participants would use
c| p‘r‘i'cing the asset or Hability, assuming that market pax“ri cipams act i 'their ecanomic best interest.

21 \?<
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22

SIGNIFICANT ACCOUNTING POLICIES (continued)

FAIR VALUE MEASUREMENT (continued)

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use
of unobservable inputs.

All assets and liabitities for which fair value is measured or disclosed in the financial statements are

categorised within the fair value hierarchy. This is described, as follows, based on the lowest level input that is

significant to the fair value measurement as a whole:

- Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

- Level 3: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements at fair value on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that i§ significant to the fair value measurement as a whole) at
the end of each reporting period.

FOREIGN CURRENCIES
Transactions in foreign currencies are initially recorded -at the spot rate ruling at the date the transaction first

qualifies for recognition. Monetary assets and liabilities denominated in foreign currencies are retranslated at
the spot rate of exchange ruling at the reporting date. Differences arising on seitlement or translation of
mionetary items are récognised in profit or loss.

PROPERTY AND EQUIPMENT

Property and equipment are stated at cost, net of accumulated depreciation and accumulated impairment
losses, if-any. Cost includes expenditure that is directly attributable fo bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. Such cost
ineludes the cost of replacing parts of the property and equipment. When significant parts of property and
equipment are required 1o be replaced at intervals, the Company recognises such parts as individual assets
with specific useful lives and depreciates them accordingly. Repair and maintenance. costs are recognised in
profit or loss as incurred.

Depreciation is calculated on a straight-Hne basis over the estimated useful lives of the assets as follows:

- Furniture and fixtures 4 years

- Office equipment 3 vears

- Forklift 4 years

- Vehicles 4 years

An item of property and equipment is derscognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset is included in profit or
less when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end .and adjusted prospectively, if appropriate.

LEASES
The determination of whether an arrangement is, or contains. a lease is based on the substance of the
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22 SIGNIFICANT ACCOUNTING POLICIES (continued)
LEASES (Continued)

Company as « lessee
Finance leases that transfer to the Company substantially all of the risks and benefits incidental to ownership

of the leased item, are capitalised at the commencement of the lease at the fair value of the leased property or.
if lower, at the present value of the minimum lease payments. Lease payments are apportioned between
finance charges and a reduction in the lease liability so as to achicve a constant rate of interest on the
remaining balance of the Babilitv. Finance charges are recognised in {finance costs in the statement of profit or

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that
the Company will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of
the estimated usefui life of the asset and the lease term,

An operating lease is a lease other than a finance lease. Operating lease payments are recognised as an
operating expense in the statement of profit or loss on a straight-line basis over the lease teran.

Company as a lessor

The gross amounts receivable under finance leases less unearned finance income are reported in the stalement
of financial position as a net investment in finance lease. Finance income is recognized in other income in the
statement of profit or loss.

Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of
the leased asset and recognised over the lease term on the same bases as rental income. Confingent rents are
recognised as revenue in the period in which they are eamed.

IMPAIRMENT OF NON-FINANCIAL ASSETS

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If
any indication exists, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is
the higher of an asset’s or CGU’s fair value less costs of disposal and its value in use. It is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or Companys of assets. Where the carrying amount of an asset or CGU exceeds iis recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific fo the
asset. In determining fair value less costs of disposal. recent market transactions are taken into account. If no
such transactions can be identified, an appropriate valuation model is used. These calculations are

corroborated by valuation multiples or other available fair value indicators.

The Company bages its impairment calculation on detailed budgets and forecasts which are prepared

separately for each of the Company’s CGU to which the individual assets are allocated. These budgets and
forecast calculations are generally covering a period of five years. A long-term growth rate is calculated and
applied 1o project future cash flows after the fifth year,

Impairment losses of continuing operations are recognised in the statement of profit or loss in those expense
categories consistent with the function of the impaired asset.

Non-financial assets other than goodwil] that suffered an impairment are reviewed for possible réversal of the
impairment af each reporting date. Such reversal is recognised in the statement of profit or loss.

FENANCIAL ASSETS

Initial recognition and nieasurement

\><_ J’\J
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22

SIGNIFICANT ACCOUNTING POLICIES {rontinued)

FINANCIAL ASSETS (continued)

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as described below:

Financial assets at amortised cost

Financiai assets at amortised cost are subsequently measured using the effective interest (EIR) method and are
subject to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised,
modified or impaired.

The Company’s financial assets at amortised cost includes trade receivables and other receivables

Derecognition
A financial asset is primarily derécognised when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a *pass-
through’ arrangement; and either (a) the Comnpany has fransferred substantially ali the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset

When the Company has transferred its rights to receive cash flows from an asset or has entered into a

passthrough arrangemient, it evaluates if, and 1o what extent, it has reiained the risks and rewards of

ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the assét,

nor transferred control of the asset, the Company continues 1o recognise the transferred asset to the extent of

its continuing involvement. In that case, the Company also recognises an associated liability. The transferred

asset and the associated liahility are measured o1 a basis that reflects the rights and cbligations that the

Company has retained.

Continuing involvement that takes the formn of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the Company
could be required to repay,

Impairment of financial ussets
The Company recognises an allowance for expecteéd credit losses (ECLs) for-all debt instruments not held at
fair value through profit or loss.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are
possible within the next 12-months {a 12-month ECL). For those credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL),

For trade receivables and contract assets, the Company applies a simplified approach in calculatirig ECLs.
Therefore, the Company has established a provision matrix that is based on its historical credit Toss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment.

CASH AND CASH EQUIVALENTS
Cash and cash equivalents in the statement of financial position comprise cash at banks arid on hand and short-
term deposits with a maturity of three months or less, which are subject to an insignificant risk of changes in

\/TORY RESERVE
ired by the Saudi Arabian Regulations for Companies, the Company transfers 10% of its prafit for the
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SIGNIFICANT ACCOUNTING POLICIES (continued)

PROVISIONS
General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. Where the Company
expects some or all of a provision to be reimbursed, for example under a#n insurance contract, the
reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain. The
expense relating to a provision is presented in profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

Onerous confracts

If the Company has a contract that is onerous, the present obligation under the contract is recognised and
measured as a provision. However, before a separate provision for an onerous contract is established, the
Company recognises. any impairment loss that has occurred on assets dedicated to that contract.

EMPLOYEE TERMINATION BENEFITS

The cost of providing benefits under the defined benefit plans is determined separately for each plan using the
projected unit credit method.

Re-measurements, comprising of actuarial gains and losses are recognised immediately in the statement of
financial position with a corresponding debit er credit to retained earnings through. OCI in the period in which
they cceur.Re-measurements are not reclassified to profit orloss in subséquent periods.

FINANCIAL LIABILITIES

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate. '

All financial liabilities are recognised initially at fair value and, in the case of leans and borrowings and
pavables, net of directly attributable transaction costs.

Subsequent measurement
The subsequent measurement of financial liabilities depends on their classification as described below:

Loans and borrowings

After initial recognition. lpans and borrowings are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as
through the EIR amortisation process.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. ‘

REVENUE FROM CONTRACTS WITH CUSTOMERS

Revenue from contracts with costomers is recognised when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those goods or services.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
REVENUE FROM CONTRACTS WITH CUSTOMERS (continued)

Freight and related income
Freight and related income is recognized upon delivery of shipment to the customer as the sales process is
considered complete and the control is transferred to the customer that perofrmance obligation is satisfied.

Trade receivables

A teceivable represemts the Company’s right to an amount of consideration that is unconditional (i.e., only the

passage of time is required before paynent of the consideration is due). Refer to accounting policies of
financial assets.

RENTAL INCOME

The company provides warehouse storage services to its customers on the port. The income from storage
services meets the definition of operating lease under JAS - 17. Rental income from operating leases (et of
any incentives given to the lessees) is recognised on a straight-line basis over the lease term.

EXPENSES

Experises related to operations are allocated on a consistent basis o cost of revenue and general .and
administration expenses in accordance with consistent allocation factors determined as appropriate by the
company.

ZAKAT AND TAX

Zakat

The Company provide for zakat in accordance with the regulations. of the General Authority of Zakat and Tax
{GAZT). The provision is charged te the statement of profit or loss.

Current income tax
Current income tax assets and liabilities for the current period are measured at the amount expected 1o be
recovered from or paid to GAZT.

Current income tax relating to items recognised directly in equity is recognised in equity and not in the
statement of profit or loss.

Uncertain aket and 1ax positions
Differences that may arise at the finalization of an assessment are accounted for when the assessment is
finalized with GAZT,

Deferred tax

Deferred tax is provided using the Hability method on témporary differences betweén the tax bases of assets

and liabilities and their carrying amounts for financial reporting purposes ai the reporting date.

Value added tax

Revenues, expenses and assets are recogrised net of the amount of value added fax, except:

- Where the value added tax incurred on a purchase of assets or services is not recoverable from the
taxation autherity, in which case, the value added tax is recognised as part of the cost of acquisition of
the asset or as part of the expense item, as-applicable

- Receivables and payables are stated with the amount of value added tax included

DIVIDENDS
Dividend are recognized as a liability at the time of their approval by the sharelhiolders. \

X
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STANDARDS ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued, butf not yet effective, up to the date of issuance of the
Company’s financial statements are disclosed below. The Company intends to adépt these standards, if
applicable, when they become effective.

IFRS 16 Leases
IFRS 16 was issued in January 2016 and it replaces IAS 17 Leases, IFRIC 4 Determining whether an

Arrangement contains a Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of
Transaction Involving the Legal Form of a Lease. IFRS 16 sets out the principles for the recognition,
measurement. presentation and disclosure of leases and requires lessees to account for all leases under a single
on-balance sheet model similar to the accounting for finance leases under 1AS 17.

The standard includes two recogrition exemptions for lessees — leases of "low-value” assets (e.g., personal
computers} and short-term leases (i.e., leases with a lease term of 12 months or less). At the commencement
date of a lease, a lessee will recognise a liability to make lease payments (i.e., the lease liability) and an asset
representing the right to use the underlying asser during the lease term (i.e., the right-of-use asset). Lessees
will be required to separately recognise the interest expense on the lease liability and the depreciation expense
on the right-of-use asset.

Lessees will be also required to remeasure the lease Hability upon the occurrerice of certain events (e.g., a
change in the leaseterm, a change in future lease payments resulting from a change in an index or rate used to
determineg those payments). The lessee will generally recognise the amount of the remeasurement of the lease
Tiability as an adjustment to the right-of-use asset. '

Lessor accounting under IFRS 16 is substantially unchanged from today’s accounting under TAS 17. Lessors
will continue to classify all leases using the same classification principle as in IAS 17 and distinguish between
two types of leases: operating and finance leases.

IFRS 16 also requires lessees and lessors to make more extensive disclosures than under 1AS 17.

JFRS 16 s effective for annual periods beginning on or after 1 January 2019. A lessee can choose to apply the
standard using either a full retrospective or a modified retrospective approach. The standard’s transition
provisions permit certain reliefs.

‘The Company is still in the process of assessing the potential effect of IFRS 16 on its financial statements.
Other standards

The following amended standards ‘and interpretations are not expected to have a significant impact on the
Company’s financial statements:

- IFRIC 23 Uncertainty over Tax Treatments.

- Prepayment Features with Negative Compensation {Amendments to IFRS 9),

- Long-term Inferests in Associates and Joint Ventures (Amendments 1o IAS 28).
- Plan Amendment, Curtailment or Settlement (Amendments to 1AS 19).

- Awnmual Improvements to IFRS Standards 2015~2017 Cycle ~ various standards.
- Amendments to References to Conceptual Framework in IFRS Standards.

- IFRS 17 Insurance Contracts.

DATE OF AUTHORIZATION

These financial statements were authorized for issue by the Company's board of directors on 16 Shabaan 1440
H corresponding to 21 April 2019,
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