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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF ECU INTERNATIONAL (ASIA) PRIVATE LIMITED.
Report on the Indian Aceounting Standards (Ind AS) Financial Statements

We have audited the accompanying Ind AS financial statements of ECU International (Asia) Private
Limited (“the Company), which comprise the Balance Sheet as at March 31, 2018, the Statement of profit
and loss (including Other comprehensive income), the Statement of cash flow, the Statement of changes in
equity for the year then ended, and a summary of the Significant accounting policies and Other explanatory
information (herein after referred to as “Ind AS financial statements™),

Management’s Responsibility for the ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134 (5) of the Companies
Act, 2013 (“the Act™) with respect to the preparation of these financial statements that give a true and fair
view of the financial position and financial performance (including other comprehensive income), cash
flows and statement of changes in equityof the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified in the
Companies (Indian Accounting Standards) Rules 2015 (as amended) under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditer’s Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards andmatters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the Ind AS financial statements are free from material
misstatement.

An audit involves performing procedures to obtain sudii evidence about the amounts and the disclosures in
the Ind AS financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
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appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
the Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

In our opinion and 1o the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so requited
and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of aftairs of the Company as at March 31, 2018, and its profit, total Comprehensive Income. the
changes in equity and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’'s Report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure
A™ a statement on the matters specified in the paragraph 3 and 4 of the Order.

1o

As required by Section 143 (3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b) in our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

¢) the balance sheet, the statement of profit and loss, the statement of cash flows and the statement of
changes in equity dealt with by this Report are in agreement with the books of account;

d) in our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act read with relevant rule issued thereunder;

¢) on the basis of the written representations received from the directors as on March 31, 2018 taken on
record by the Board of Directors. none of the directors is disqualified as on March 31, 2018 from
being appointed as a director in terms of Section 164 (2) of the Act;

f) with respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B”: and

g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have pending litigations which would materially impact its financial
position;
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ii. The Company does not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses, as required under applicable law or accounting
standard;
iii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company;

For Shaparia Mehta & Associates LLP
Chartered Accountants
(Firm’s Registration No.- 112350W / W-100051)

. 8

Sandeep Kumar Chhajer
Partner

Membership No.- 1606212
Place of Signature: Mumbai
Date: 17 May 2018
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Annexure A to the Independent Auditor’s Report

The Annexure referred to in our Independent Auditor’s Report to the members of ECU International (Asia)
Private Limited (the “Company”) on the financial statements for the year ended March 31, 2018, we report that:

i In respect of its fixed assets:

(a) The Company has maintained proper records showing full particulars including quantitative details
and situation of tixed assets.

{b) The Company has adopted a regular programme of physical verification of fixed assets by which
fixed assets are verified in as phased manner over a period of three years. In accordance with this
programine, certain fixed assets were verified during the year and no material discrepancies were
noticed on such verification. In our opinion, this periodicity of physical verification is reasonable
having regard to the size of the company and the nature of its assets.

{¢) According to the information and explanations given to us and on the basis of our examination of
the records of the company, the Company does not have any immovable property accordingly,
paragraph 3(i)(c) is not applicable.

ii.  The company is a service company and does not hold any physical inventories. Thus, paragraph 3(ii) of
the Order is not applicable to the company.

iii. According to the information and explanations given to us and on the basis of our examination of the
books of accounts, the Company has not granted loans, secured or unsecured, to companies, firms or
other parties listed in the register maintained under Section 189 of the Companies Act, 2013.
Consequently, the provisions of clauses iii (b) and iii (¢) of the order are not applicable to the
Company.

iv.  According to the information and explanations given to us and on the basis of our examination of the
books of accounts, the Company has not given loans, guarantees, and security, or invested in other
companies covered under section 183 and 186 during the period under audit. Consequently, provision
of this clause of the order is not applicable to the Company.

v.  In our opinion and according to the information and explanations given to us the Company has not
accepted any deposits from the public so as to require any compliance of the directives of Reserve
Bank of India or the provisions of section 73 or 76 of the Companies Act. 2013. As explained to us,
the Company has not received any order passed by the Company Law Board or the National Company
Law Tribunal or any court or other forum,

vi, According to the information and explanation given to us, maintenance of cost records in not
applicable to the Company.

vii. In respect of its statutory dues:
a. In our opinion and according to the information and explanations given to us, the Company
isnormally regular in depositing undisputed statutory dues including provident fund, income-tax,
TDS, service tax, GST and any other applicable statutory dues to the appropriate authorities. There
are no outstanding statutory dues as on the last day of the financial year for a period of more than
six months from the date they became payable.
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b.  According to the information and explanations given 1o us, there are no disputed dues of income
tax, service tax or GST which have not been deposited on account of any dispute.

viii.  According to the information and explanations given to us and on the basis of our examination of the
books of accounts, the Company has neither borrowed any loans or borrowing during the current
financial year nor have any outstanding loans or borrowings outstanding at year end from any financial
institutions, banks, government or debenture holders. Thus, paragraph 3(viii) of the Order is not
applicable to the company.

ix. The Company has not raised any money by way of initial public offer or term loans accordingly,
paragraph 3(ix) of the order is not applicable to the Company.

x.  Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and as per the information and explanations given by the management, we report
that no fraud by the company or on the company by its officers or employees has been noticed or
reported during the course of our audit.

Xi. In our opinion and according to the information and explanations given to us, the company has not paid
or provided any managerial remuneration. Hence, reporting requirements under this clause are not
applicable.

xii. The Company is not a Nidhi Company as defined under section 406 of the Companies Act, 2013.
Accordingly, reporting under this clause of the order is not applicable.

xiii.  In our opinion and according to the information and explanations given to us, all transactions with the
related parties during the current audit period are in compliance with section 177 and 188 of
Companies Act, 2013. The Company has complied with the requirement disclosing the details in the
Financial Statements etc., as required by the applicable accounting standards.

Xiv. The company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under audit. Hence, reporting requirements under this clause
(xiv) are not applicable.

xv.  On the basis of information and explanation given to us, the company has not entered into any non-
cash transactions with directors or persons connected with him. Accordingly, clause (xv) of the order is
not applicable.

xvi, In our opinion and according to the information and explanations given to us, the company is not
required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.

For Shaparia Mehta & Associates LLP
Chartered Accountants

(Firm’s Registration No.- 112350W / W-100051)

L

SandeepWamar Chhajer
Partner

Membership No.- 160212
Place of Signature: Mumbai
Date: 17 May 2018
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Annexure - B to the Independent Auditor’s Report

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

1.  We have audited the internal financial controls over financial reporting of ECU International (Asia)
Private Limited (“the Company”) as of March 31, 2018 in conjunction with our audit of the Ind
Asfinancial statements of the Company for the year ended and as at on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAT’).
These responsibilitics include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the sateguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit.
We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls. both applicable to an audit of Internal Financial Controls and,
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
‘require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting inciuded obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the Ind AS financial staiements, whether due to fraud or error.

Webelieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controels over Financial Reporting

5. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

6. Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

7. 1In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For Shaparia Mehta & Associates LLP
Chartered Accountants
{Firm’s Registration No.- [12350W / W-100051)

Sandeep Kumar Chhajer
Partner

Membership No.- 160212
Place of Signature: Mumbai
Date: 17 May 2018




Ecu International (Asia) Pvt. Ltd.
Balance sheet as at 31 March 2018
{Amount In Rupees}

Notes 31 March 2018 31 March 2017

Non-current assets

Property, plant and equipment {net) 2 1,001,218 947,495
Other intangible assets 3 478,608 589,313
Intangible assets under development 3 60,000 -
Financial assets

Investments 41 10 10

Other financial assets 4.2 419,952 383,676
Deferred tax assets {net) 12(b) 861,305 32,619
Non-current tax assets {net) 12(a} 590,230 298,855
Other non-current assets S - 27,934
Total - Non-current assets 3,411,323 2,279,906
Current assets
Financial assets

Short term loans 6.1 1,090,146 985,500

Trade receivables 6.2 6,306,622 4,909,826

Cash and cash equivalents 6.3 8,493,977 5,890,556

Other Financial Assets 4.2 1,290,729 1,840,000
Other current assets 5 10,925,783 9,702,913
Total - Current assets 28,107,257 23,328,795
Total Assets 31,518,580 25,608,701 N
Equity

Equity share capital 7 523,410 523,410
" Other equity 14,674,054 6,758,553
Total Equity 15,197,464 7,281,963
Non-current liabilities

Net employment defined benefit liabilities 8 1,767,972 4,097,638
Total - Non-current liabilities 1,767,932 4,097,638
Current liabilities
Financial liabilities

Trade payables 9 2,227,072 1,688,844

Other payables 11 5,502,229 4,718,758
Net employment defined benefit liabilities 8 3,829,523 4,341,522
Other current liabilities 10 2,994,320 3,479,976
Total - Current liabilities 14,553,144 14,229,100
Total equity and liabilities 31,518,580 25,608,701
Significant accounting policies 1
Notes to the financial statements 2-27
The notes referred to above are an integral part of these financial statements
As per our report of even date attached
For Shaparia Mehta & Associates LLP For and on behalf of Board of directors of
ICAI firm registration No. 112350W/W-100051 Ecu Interngtional (Asia) Pvt. Ltd.

Chartered Accountants Cil 300MH2005PTC155205
‘L,

N: ) 3o
Sandeep Kumar Chhajer AdarshiHegde Jatin Chokshi
Partner Direct Director
Membership No. 160212 DIN: 5040 DIN NO : 00495015

Date: 17 May 2018 Date: 17 May 2018



Ecu International {Asia) Pvt. Ltd.
Statement of Profit and Loss for the year ended 31 March 2018
(Amount in Rupees)

Notes 31 March 2018 31 March 2017

Continuing Operations
Income
Revenue from operations 13 91,956,787 91,218,117
Other income 14 12,060 265,781
Finance income 15 41,322 29,156
Total income 92,010,169 91,513,054
Employee benefit expense 16 72,533,280 73,409,180
Depreciation and amortisation expenses 17 558,426 384,690
Finance costs 18 9,411 14,911
Other expenses 19 . 8,812,915 9,563,425
Total expenses . 81,914,032 83,372,206
Profit before tax 10,096,137 8,140,848
Tax expense:

Current tax 2,489,769 1,761,959

Adjustment of tax relating to earlier periods 259,511 75,120

Deferred tax {credit) /charge {1,323,474) 462,170
Total tax expense 1,425,806 2,299,249
Profit for the year from Continuing Operation (i) 8,670,331 5,841,599
Profit for the year (A) 8,670,331 5,841,599

Other Comprehensive Income:

Items that will not be reclassified subsequently to prof'it or loss:

Re-measurement gain/{losses) on defined benefit plans {260,042) (1,921,508}
Income tax effect (494,788) 494,788
(754,830} ‘ (2,426,720} -
Other Comprehensive Income for the year, net of tax (B) {754,830) {1,426,720)
Total Comprehensive income for the year, net of tax (A) + (B) 7,915,501 4,414,879
Earnings per equity share (nominal value of Rs 10 each) 165.65 111.61
Significant accounting policies 1
Notes to the financial statements 2-27

The notes referred to above are an integral part of these financial statements

As per our report of even date attached

For Shaparia Mehta & Associates LLP : For and on behalf of Board of directors of
ICAI firm registration No. 112350W/W-100051 Ecu Interngtionatl {Asia) Pvt. Ltd:
Chartered Accountants CINNo: 00MH2005PTC155205

Toahgnesl

Sandeep Kumar Chhajd Jatin Chokshi
Partner Director
Membership No. 160212 DIN'NO: 00495015 -

Date: 17 May 2018 Date: 17|May 2018



Ecu international {Asia} Pvt. Ltd.
Statement of Cash Flows for the period ended 31 March 2018

in

(n

L

Operating activities

Profit before tax

| Adjustments to reconcile profit before tax to net cash flows:
Depreciation of property, plant and equipment
Amortisation of intangible assets

Finance costs

Interest Income

Working capital adjustments:
Decrease / (increase) in trade receivables
Decrease / (increase) in long term and short term loans and advances
(Decrease)/ Increase in trade payables, other current and non current liabilities
and provisions

Cash generated from operating activities

Income tax paid (including TDS) (net)

Net cash flows from operating activities (A)

Investing activities

Purchase of property, plant and equipment {including CWIP)
Advance {Given) / Received back

Interest income received

Net cash flows from / {used in) investing activities (8)

[Financing activities

Finance costs/Inters Paid

Net cash flows from / (used in) financing activities (C)

Net increase / (decrease) in cash and cash equivalents (A+B+C)
Opening balance of cash and cash equivalents

Cash and cash equivalents at the end

As per our report of even date attached

For Shaparia Mehta & Associates LLP

Sandeep Kumar Chhajer
Partner
Membership No. 160212

Date: 17 May 2018

31 March 2018 31 March 2017

10,096,137 8,140,848
447,721 309,471
110,705 75,219
9,411 14,911
(41,322) (29,156}
(1,396,796) (4,909,826)
(750,311) {12,899,061)
(2,252,401) 16,361,798
6,223,144 7,064,204
(3,049,749)-- - {2,109,660)
3,173,396 4,954,544
(561,440) (1,921,503}

- 258,413

5,046 52,071
(556,394) (1,611,019)
{13,581) (1,648)
{13,581) {1,648)
2,603,421 3,341,877
5,890,556 2,548,679
8,493,977 5,890,556

For and on behalf of Board of directors of
Ecu Inter
CiNNo:

ional {Asia) Pvt. Ltd.
?300MH2005PTC155205

latin

TMMMQ

Director
DIN NO : 00495015

Chokshi




Ecu International {Asia) Pvt. Ltd.

Statement of Changes in Equity for the year ended 31 March 2018

{Amount in Rupees)

(A} Equity Share Capital:
Equity shares of INR 10 each issued, subscribed and fully paid No. Amount
At 1 April 2015 52,341 523,410
Addition - -
At 31 March 2016 52,341 523,410
Addition - -
At 31 March 2017 52,341 523,410
{B) Other Equity:
For the year ended 31 March 2018
Reserves & Surplus
Balance in Statement of
Particulars Total equil
oa Profitandloss .. Total equity
As at 31st March 2017 (1,426,720) 8,185,273 6,758,553
Net Profit for the period - 8,670,331 8,670,331
Other comprehensive income (754,830) - (754,830}
Total comprehensive income {2,181,550) 16,855,604 14,674,054 |
As at 31 March 2018 {2,181,550) 16,855,604 14,674,054
For the year ended 31 March 2017
Reserves & Surplus }
Particulars oal Balance in Statement of Total equity
Profit and Loss
As at 1st April 2016 - 2,343,674 2,343,674
Net Profit for the period - 5,841,599 5,841,599
Other comprehensive income {1,426,720) - {1,426,720)
Total comprehensive income (1,426,720) 8,185,273 6,758,553
As at 31 March 2017 (1,426,720} 8,185,273 6,758,553

As per our report of even date attached

For Shaparia Mehta & Associates LLP

Sand®ep Kumar Chhajer
Partner
Membership No. 160212

Date: 17 May 2018

For and on behalf of Board of directors of
Intejriational {Asia) Pvt. Ltd.
2300MH2005PTC155205

T repesd

Jatin Chokshi
Director
DIN NO : 00495015

Date: 1y May 2018



Ecu International (Asia) Pvt. Ltd. |
Notes to the financial statements for the year ended 31 March 2018

1. Significant accounting policies

1.1 (a) Statement of compliance

These financial statements have been prepared in accordance with Ind AS as notified under the Companies (Indian
Accounting Standards) Rules 2015 read with Section 133 of the Companies Act, 2013.

(b) Basis of preparation

The financial statements have been prepared on a historical cost basis, except for the certain financial assets and
liabilities measured at fair value (refer accounting policy regarding financial instruments) which have been measured
at fair value or revalued amount. Historical cost is generally based on the fair value of the consideration given in
exchange of goods or services. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.

1.2 Summary of significant accounting policies

a. Use of estimates

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods.

b. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset
is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle
Held primarily for the purpose of trading
Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in normal operating cycle
It is held primarily for the purpose of trading
It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.
¢. Foreign currencies:

The Company’s financial statements are presented in Indian Rupees, which is also the functional currency.

Transaction and balances

Transactions in foreign currencies are initially recorded at its functional currency spot rates at the date thesfiagsant
first qualifies for recognition. However, for practical reasons, the Company uses an average rat
&
x
x

approximates the actual rate at the date of the transaction.

e . . . . . MBA!
Monetary assets and liabilities denominated in foreign currencies are translated at the functional curriy sf%"t rates

exchange at the reporting date.



Ecu International (Asia) Pvt. Ltd.
Notes to the financial statements for the year ended 31 March 2018

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions.

Fair value measurement

In determining the fair value of its financial instruments, the company uses assumptions that are based on market
conditions and risks existing at each reporting date. The method used to determine the fair value includes Discounted
Cash Flow analysis, available quoted market price and dealer quotes. All methods of assessing fair value result in
general approximation of fair value and such value may never be actually realized. For all other financial instruments,
the carrying amount approximates Fair Value due to the short maturity of those instruments.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair
value of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the government. The amount recognised as revenue is exclusive of
service tax/GST.

Others:

Reimbursement of cost is netted off with the relevant expenses incurred in pre GST regime and in post GST regime
the same has been recognised as part of revenue under the head business support charges.

Interest income is recognised on time proportion basis.

Dividend income is recognised when the right to receive the payment is established by the balance sheet date.

Taxes
Current Income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Deferred tax

Deferred tax is provided using the balance sheet method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets and liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside
comprehensive income or in equity). Deferred tax items are recognised in correlation to th
in OCI or directly in equity.
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Minimum Alternate Tax (MAT)

MAT paid in a year is charged to the Statement of Profit and Loss as current tax. The Company recognizes MAT credit
available as an asset only to the extent that there is convincing evidence that the Company will pay normal income tax
during the specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the
Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in
respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of credit to the
Statement of Profit and Loss and shown as “MAT Credit Entitlement.” The Company reviews the “MAT credit
entitlement™ asset at each reporting date and writes down the asset to the extent the Company does not have convincing
evidence that it will pay normal tax during the specified period.

g. Property, plant and equipment

Property, plant and equipment and capital work in progress are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Cost comprises the purchase price and any cost aitributable to bringing the
asset to its working condition for its intended use. Borrowing cost relating to acquisition of tangible assets which take
substantial period of time to get ready for its intended use are also included to the extent they relate to the period till
such assets are ready to be put to use.

The Company identifies and determines cost of each component / part of the asset separately, if the component / part
has a cost which is significant to the total cost of the asset and has useful life that is materially different from that of
the remaining asset.

Depreciation

The Company provides depreciation on propery, plant and equipment using the Straight Line Method, based on the
useful lives estimated by the management. The identified components are depreciated separately over their useful
lives; the remaining components are depreciated over the life of the principal asset. The management has estimated
the useful lives of all its tangible assets as per the useful life specified in Part ‘C’ of Schedule II to the Act.

The Company has used the following rates to provide depreciation on the tangible assets:

Category Useful lives
(in years)

Furniture & Fixture 10

Computers 3-6

Office equipments 5

Tangible assets held for sale is valued at lower of their carrying amount and net realizable value. Any write-down is
recognized in the statement of profit and loss.

h. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses. Internally
generated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is
reflected in profit or loss in the period in which the expenditure is incurred.

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are co dereetaynodify the
amortisation period or method, as appropriate, and are treated as changes in accounting es eS. TG

expense on intangible assets is recognised in the statement of profit and loss unless such f#&enditure
carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the di w\ hse-bets 154
disposal proceeds and the carrying amount of the asset and are recognised in the statement of prof=o¥Et0ss when the
asset is derecognised.

Intangible assets are amortised on a straight line basis method basis the life estimated by the management:
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Asset class Useful life

(in years)

Computer software 6

Impairment of non-financial assets (tangible and intangible assets)

The Company assesses Property, plant and equipment and intangible assets with finite life at each reporting date,
whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment
testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount
is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets. In such cases, the recoverable amount is determined for the CGU to
which the asset belongs. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount,

A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so that
the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would
have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which case,
the reversal is treated as a revaluation increase.

Borrowing costs

Borrowing costs includes interest, amortisation of ancillary cost over the period of loans which are incurred in
connection with arrangements of borrowings.

Borrowing costs that are attributable to, the acquisition, construction of qualifying assets are treated as direct cost and
are considered as part of cost of such assets. A qualifying asset is an asset that necessarily requires a substantial period
of time to get ready for its intended use or sale. Capitalisation of borrowing costs is suspended in the period during
which the active development is delayed beyond reasonable time due to other than temporary interruption. All other
borrowing costs are charged to the Statement of Profit and Loss as incurred.

Provisions and Contingent Liability

A provision is recognised when the Company has a present obligation as a result of past event, it is probable that an
outflow of resources will be required to settle the obligation and in respect of which a reliable estimate can be made.
Provisions are not discounted to its present value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognised because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognised
because it cannot be measured reliably. The Company does not recognise a contingppfabinR

existence in the financial statements.

Retirement and other employee benefits

e Short- term employee benefits

Employee benefits payable wholly within twelve months of availing employee services are classified as short-term
employee benefits. These benefits include salaries and wages, bonus and ex-gratia. The undiscounted amount of short
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term employee benefits such as salaries and wages, bonus and ex-gratia to be paid in exchange of employee services
are recognized in the period in which the employee renders the related service.

¢ Post-employment benefits

Defined contribution plans:

A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions to a
separate entity and has no obligation to pay any further amounts. The Company makes specified monthly
contributions towards Provident Fund and Employees State Insurance Corporation (‘ESIC’). The contribution of these
is recognized as an expense in the Statement of Profit and Loss during the period in which employee renders the
related service. There are no other obligations other than the contribution payable to the Provident Fund and
Employee State Insurance Scheme.

Defined benefit plan:

Gratuity liability is provided for on the basis of an actuarial valuation done as per projected unit credit method, carried
out by an independent actuary at the end of the year. The Companys’gratuity benefit scheme is a defined benefit plan.

Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee
benefit for measurement purposes. Such long-term compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the year end. The Company presents the leave as a short-term
provision in the balance sheet to the extent it does not have an unconditional right to defer its settlement for 12
months after the reporting date. Where Company has the unconditional legal and contractual right to defer the
settlement for a period beyond 12 months, the same is presented as long-term provision.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included
in net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net
interest on the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding
debit or credit to retained earnings through OCI in the period in which they occur. Remeasurements are not
reclassified to profit or loss in subsequent periods.

. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value. Transaction costs that are directly attributable to the
acquisition or issue of the financial asset, that are not at fair value through profit or loss, are added to the fair value on
initial recognition. Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the market place (regular way trades) are recognised on the trade date, i.., the date that
the Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in two categories:

a. Debt instruments at amortised cost

A “debt instrument’ is measured at the amortised cost if both the following conditions are met;

a. The asset is held within a business model whose objective is to hold assets for collecting contractual cash hows,
and
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b. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding,

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised in
the profit or loss. This category generally applies to trade and other receivables.

b. Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies
are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to
present in other comprehensive income subsequent changes in the fair value. The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at F VTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCL. There is no recycling of the amounts from OCI to P&L, even on sale
of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the
P&L.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is
primarily derecognised (i.e. removed from the Company’s balance sheet) when:

o The rights to receive cash flows from the asset have expired, or
¢ The Company has transferred the finacial assets and the transfer qualifies for dercognition under Ind AS 109.
Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the Trade receivables.

The Company follows ‘simplified approach for recognition of impairment loss allowance on trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

Lifetime ECL are thé expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are
possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract
and all the cash flows that the entity expects to receive.

The Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables.
The provision matrix is based on its historically observed default rates over the expected life of the trade receivables
and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the
statement of profit and loss. This amount is reflected under the head ‘other expenses’ in the statement of profit and
loss. In balance sheet, ECL is presented as an allowance, i.e., as an integral part of the measurement of those assets in
the balance sheet. The allowance reduces the net carrying amount. Until the asset pafaio 8 ) Qff criteria, the
Company does not reduce impairment allowance from the gross carrying amount. %
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Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantee contracts and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through
the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings. '

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts
or payments. The cash flows from operating, investing and financing activities of the Company are segregated in the
Cash flow statement.

Earnings per equity share

Basic earnings per equity share are computed by dividing the net profit attributable to the equity holders of the
company by the weighted average number of equity shares outstanding during the period. Diluted earnings per equity
share is computed by dividing the net profit attributable to the equity holders of the company by the weighted average
number of equity shares considered for deriving basic earnings per equity share and also the weighted average number
of equity shares that could have been issued upon conversion of all dilutive potential equity shares. The dilutive
potential equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at fair value.
Dilutive potential equity shares are deemed converted as of the beginning of the period, G agned at a later date.
Dilutive potential equity shares are determined independently for each period presented °
tetospudriidly 1o all periods

The number of equity shares and potentially dilutive equity shares are adjusted
} roval of the

presented for any share splits and bonus shares issues including for changes effecte\l puior to the/ap
financial statements by the Board of Directors.

P
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Property, Plant and Equipment

Ecu International (Asia) Pvt. Ltd.

(Amount in Rupees)

o Office Furniture &

Description ] Computers ) Total
Equipment fixtures

Cost or Valuation
Balance as at 01 April 2016 - - - -
Additions 168,129 1,064,066 24,775 1,256,970
Balance as at 31 March 2017 168,129 1,064,066 24,775 1,256,970
Additions 24,610 458,430 18,400 501,440
Balance as at 31 March 2018 192,739 1,522,496 43,175 1,758,410
Depreciation and impairment
Balance as at 01 April 2016 - - - -
Depreciation for the year 109,402 199,688 381 309,471
Balance as at 31 March 2017 109,402 199,688 381 309,471
Depreciation for the year 13,539 431,185 2,997 447,721
Balance as at 31 March 2018 122,941 630,873 3,378 757,192
Net Block
As at 31 March 2017 58,727 864,378 24,394 947,499
As at 31 March 2018 69,798 891,623 39,797 1,001,218
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(Amount in Rupees)

3 Intangible assets

Intangible
asset under Total

development
Balance as at 01 April 2016 - - -
Additions 664,532 - 664,532
Disposals - - -
Discontinued operations -
Exchange differences - - -
Balance as at 31 March 2017 664,532 - 664,532

Computer

Description
P software

Additions - 60,000 60,000
Disposals - - -
Exchange differences - - -

Balance as at 31 March 2018 664,532 60,000 724,532

Amortisation
Balance as at 01 April 2016 - - -

Amortisation 75,219 - 75,219

Accumulated amortisation on disposals - - -
Discontinued operations - - -

Exchange differences - - -
Balance as at 31 March 2017 75,219 - 75,219
Amortisation - 110,705 110,705
Depreciation Transition impact -

Accumulated amortisation on disposals - - -
Exchange differences - - -

Balance as at 31 March 2018 185,924 - 185,924

Net book value
At 31 March 2018 478,608 60,000 538,608
At 31 March 2017 589,313 - 589,313
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{Amount in Rupees)
4  Financial Assets
31 March 2018 31 March 2017
4.1 |Investments
Unquoted equity instruments (fully paid-up)
Investment in equity instruments of Companies (fully pald-up) 10 10
1 equity share of Ecu Line (1) Pvt Ltd of Rs.10/- each
Total Investments 10 10
4.2 Other Financlal assets
Non-current portion Current portion
31 March 2018 31 March 2017 31 March 2018 31 March 2017
Other than related parties
Unbilled revenue - - 1,290,729 1,840,000
To related parties
Unsecured, considered good 419,952 383,676 - -
Doubtful - - - -
419,952 383,676 1,290,729 1,840,000
Total Other long-term financial assets 419,952 383,676 1,290,729 1,840,000
5 Otherassets
Unsecured considered good, unless stated otherwise
Non-current Current
31 March 2018 31 March 2017 31 March 2018 31 March 2017
Prepaid expenses - - 2,880 4,320
Contractual reimbursement expenses - - 5,446,374 7,040,174
Advances for supply of services - - - 750,180
CENVAT receivables - - 5,448,595 1,870,942
Others - 27,934 27,934 37,297
- 27,934 10,925,783 9,702,913
6 Finandial assets
6.1 Short term loans
31 March 2018 31 March 2017
To parties other than related parties
Loans / advances to employees 1,090,146 985,500
Total Loans 1,090,146 985,500
6.2 Trade receivables
31 March 2018 31 March 2017
Trade receivables
Receivables from related parties 6,306,622 4,909,826
Total trade receivables 6,306,622 4,909,826
Total Trade receivables 6,306,622 4,909,826
No trade or other receivable are due from directors or other officers of the Holding Company either severally or Jointly with any other person. Nor any trade or other receivable are due from
firms or private companies respectively in which any director is a partner, a director or a member.
6.3 Cash and cash equivalents
31 March 2018 31 March 2017
Cash and cash equivalents
Balances with banks
- On current accounts 8,492,402 5,888,981
Cash on hand 1,575 1,575
& 8,493,977 5,890,556
“S_\ﬂ AS-"O,.
(1
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{Amount in Rupees)

Share capital
Authorised capital:
Equity shares

No A
At 01 April 2016 1,000,000 10,000,000
Increase / (decrease) during the year - -
At 31 March 2017 1,000,000 10,000,000
Increase / {decrease) during the year - -
At 31 March 2018 —1.000000 ___10.000,000 |

Terms/ rights attached to equity shares

Issued equity capital:

Issued, subscribed and fully paid-up:

The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share. The Company declares and pays dividends in
Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution
will be in proportion to the number of equity shares held by the shareholders.

Issued equity share capital
No A

Allcargo Logistics Limited

At 1 April 2016 52,341 523,410
Changes during the period - -
At 31 March 2017 52,341 523,410
Changes during the period - -
At 31 March 2018 52,341 523,410
(1) Detalls of shareholders holding more than 5% shares of a class of shares
£ 7
Name of Shareholders No % holding in the No % holding in the
class class

Equity shares of Rs 10 each fully paid up

Allcargo Logistics Limited 52,341 100% 52,341 100%|
(i) Reconciliation of number of the equity shares and preference shares outstanding at the beginning and at the end of the year:

As at 31 March 2018 As at 31 March 2017

Equity Shares No Amount - No A

At the beginning of the year 52,341 523,410 52,341 523,410

Issued during the period - Bonus shares

Outstanding at the end of the year 52,341 523,410 52,341 523,410
{iii) Details of shares held by holding company, the ultimate holdi g pany, thelr subsidiaries and i

Compulsorily Optionally
Equity shares convertible convertible Redeemable
with voting
Particulars preference preference preference shares
rights
shares shares
Number of shares

As at 31 March, 2017

Allcargo Logistics Limited 52,341

As at 31 March, 2018

52,341
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{Amount in Rupees)
Net employment defined benefit liabilities

Long-term Short-term

31 March 2018 31 March 2017 31 March 2018 31 March 2017

10

11

Provision for gratuity 1,767,972 4,097,638 - 59,659
Provision for Compensated absences - - 3,829,523 4,281,863
1,767,972 4,097,638 3,829,523 4,341,522
Trade payables
31 March 2018 31 March 2017
Trade payables 1,665,565 1,688,844
Trade payables to related parties 561,507 -
2,227,072 1,688,844
Other liabilitles
Non-current portion Current portion
31 March 2018 31 March 2017 31 March 2018 31 March 2017
Employee benefits payable - - 1,133,292 1,779,535
Statutory dues payable - - 1,856,658 1,699,721
Others (Stale Cheques) - - 4,370 720
- - 2,994,320 3,479,976
Other payables
31 March 2018 31 March 2017
Provision for expenses 5,502,229 4,705,495
To related parties
Interest payable - 13,263
5,502,229 4,718,758
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{Amount in Rupees)
Income tax
12a. Non-current tax Assets (net)
Particulars 31 March 2018 31 March 2017
/Advance tax recoverable (net of provision for tax) 590,230 298,855
Others . -
590,230 298,855

Reconcillation of tax expense and the accounting profit multiplied by India’s domestic tax rate for 31 March 2016 and 31 March 2017:

31 March 2017 |

31 March 2016

Accounting profit before income tax 10,096,137 8,140,848
At India's statutory income tax rate of 25.75% (31 March 2017: 29.87%)
Computed tax expenses 2,599,755 2,431,671
Utilisation of previously unrecognised tax losses on which deferred tax is not recognised - (133,596)
Expenses not allowed for tax purpose 4,079 -
|!mpact of change in tax rate (8,282) -
Expenses not allowed in previous years but allowed in current year (1,429,258) -
Adjustments relating to taxes reversal of earlier years 259,511 75,120
Others Impact - {73,946)
At the effective income tax rate of 14.12% (31 March 2017: 28.24%) 1,425,805 2,299,249
Income tax expense reported in the statement of profit and loss 1,425,806 2,299,249
1,425,806 2,299,249
12b, Deferred tax:
Deferred tax relates to the following:
Balance Sheet profit and loss
31 March 2018 31 March 2017 31 March 2018 31 March 2017
Accelerated depreciation for tax purposes (134,371) {175,143) (40,772) 175,143
Post-employment benefits - - - 494,789
Leave Encashments 995,676 207,481 (788,195) (207,481)
Future Valuation - 281 281 {281)
Deferred tax expense/(income) {828,686) 462,170
Deferred tax assets/(liabilities) 861,305 32,619
Net deferred tax assets/(labilities) 861,305 32,619
Reflected in the bal sheet as foll
31 March 2018 31 March 2017
Deferred tax assets {continuing operations) 995,676 207,762
Deferred tax liabilities: - -
Continuing operations (134,371) {175,143)
Discontinued operations - -
Deferred tax (Habilities)/ Assets, net 861,305 32,619
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13 Revenue from operations

31 March 2018 31 March 2017
Other operating revenue
Business support charges 91,956,787 . 91,218,117
Total revenue 91,956,787 91,218,117
14 Other income
31 March 2018 31 March 2017
Other non-operating income
Net gain on account of foreign exchange fluctuations - 232,653
Miscellaneous income 5,060 33,128
Fair value gain on financial instruments through profit or loss - -
Provision written back 7,000 -
Others -
12,060 265,781
15 Finance income
31 March 2018 31 March 2017
Interest income on
- loan given to other parties - 8,483
- loan given to Employee 5,046 -
- Intetest on others 36,276 20,673
41,322 29,156
16 Employee benefits expense
31 March 2018 31 March 2017
Salaries, wages and bonus 64,678,754 65,977,192
Contributions to provident and other funds 3,802,051 3,745,164
Staff welfare expenses ‘ 1,237,117 1,100,743
Compensated absences 899,770 2,076,961
Gratuity expense 1,915,588 509,120
72,533,280 73,409,180
17 Depreciation and amortisation
31 March 2018 31 March 2017
Depreciation of property, plant and equipment (note 2) 447,721 309,471
Amortisation of intangible assets (note 3) 110,705 75,219
558,426 384,690
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Ecu International (Asia) Pvt. Ltd.

Finance costs
31 March 2018 31 March 2017
Interest expense
Interest on Advance Tax 9,094 -
Others 317 14,911
9,411 14,911
Other expenses
31 March 2018 31 March 2017
Rent 1,837,297 1,821,766
Legal and professional fees 1,024,216 1,950,898
Travelling expenses 3,460,644 4,333,756
Repairs to building and others 236,807 504,886
Printing and stationery 18,980 177,873
Communication charges 655,455 403,800
Rates and taxes 626,799 79,800
Office expenses 397,056 179,270
Payment to auditors 75,000 75,000
Insurance 15,879 10,597
Bank charges 35,389 25,779
Forex exchange loss 350,066 -
Miscellaneous expenses 79,326 -
8,812,915 9,563,425
Payments to the auditor: 31 March 2018 31 March 2017
As auditor
Audit fee 50,000 50,000
Tax audit fee 25,000 25,000
75,000 75,000
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20 Components of Other Comprehensive Income

The disaggregation of changes to OCI by each type of reserve in equity is shown below:
FVTOC reserve Forelgl? currency Retained Total
translation reserve earnings
INR INR INR INR
During the year ended 31 March 2018
Re-measurement gains {losses) on defined benefit plans - - 260,042 -
- - 260,082 X
During the year ended 31 March 2017
INR INR INR INR
Re-measurement gains (losses) on defined benefit plans - - 1,921,508 -
- - 1,921,508 -

21 Earnings per share (EPS)
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the weighted average number of|
Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the parent (after adjusting for interest on the convertible
preference shares, if any) by the weighted average number of Equity shares outstanding during the year plus the weighted average number of Equity
shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

31 March2018 31 March 2017
Profit attributable to equity holders:

Continuing operations 8,670,331 5,841,599
Profit attributable to equity holders for basic earnings: 8,670,331 5,841,599
Weighted average number of Equity shares for basic EPS ) 52,341 52,341

Basic and diluted EPS 165.65 111.61°
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22(i} Defined Benefit Plans
In accordance with local laws, the Company provide for gratuity, a defined benefit retirement plan covering eligible employees in India. The plan provides for a lump sum
payment to vested employees at retirement, death while in employment or on termination of employment. The present value of the defined benefit obligation and the
related current service cost were measured using the Projected Unit Credit Method, with actuarial valuation being carried out at each balance sheet date.

The following table sets out the funded as well as unfunded status of the retirement benefit plans and the amounts recognised in Financial statements: -

(a) Change in the defined benefit obligatit;m

Particulars 31-Mar-18 31-Mar-17
Defined Benefit Obligation as of Prior Year end 4,157,298 -
Service Cost

a. Current service cost 1,098,889 381,503
b. Past service cost 653,435 -
Interest Cost 303,369 127,618
Benefit payments directly by employer (461,860) (179,515)
Acquisition / Divestiture - 1,906,184
Actuarial {Gain) / Loss - Demographic Assumptions (626,774)| 256,248
Actuarial (Gain) / Loss - Financial A ption. (61,926) 275,019
Actuarial (Gain) / Loss - Experience 918,180 1,390,241
Defined Benefit Obligation as of Current Year 5,980,610 4,157,298

(b) Change in Fair Value of Plan Assets

|Particulars 31-Mar-18 31-Mar-17,
Fair value of plan assets at end of prior year 1,906,184 -
Expected Return on Plan Assets 140,105 -
Employer contributions 2,196,911 -
Acquisition / Divestiture - 1,906,184
Actuarial Gain/(Loss) on Plan Assets {30,562) -
Fair value of plan assets at end of year 4,212,638 1,906,184

(c) Net Defined Benefit Asset / (Liability)

|Particulars 31-Mar-18 31-Mar-17
Defined Benefit Obligation 5,980,610 4,157,297
Fair value of Plan Assets 4,212,638 1.906,184
Surplus / (Deficit) i 1,767,972 2,251,113
Net Defined Benefit Liability / (Asset) 1,767,972 2,251,113
Expected Company Contributions for the Next Year - 59,659
(d) Reconciliation of Amounts in Balance Sheet

|Particulars 31-Mar-18 31-Mar-17
Net defined benefit liability (asset) at prior year end 2,251,113 -
Defined benefit cost included in P&L 1,915,588 509,121
Total remeasurements included in OCI 260,042 1,921,508
Employer contributions X (2,196,911) -
Direct benefit payments by Employer (461,860) (179,515)
Net defined benefit liability (asset) - end of period 1,767,972 2,251,113

(e) Expense Recognised in the Stat 1t of Profit & Loss Account

|Particulars 31-Mar-18, 31-Mar-17
Service cost
a) Current service cost 1,098,889 381,503
b} Past service cost 653,435 -
Total service cost 1,752,324 381,503
a) Interest expense on DBO 303,369 127,618
b) Interest (income) on plan assets (140,105) -
Total net interest cost 163,264 127,618
Defined benefit cost included in P&L 1,915,588 509,121
(f) Remeasurement Effects Recognized in Other Comprehensive | {ocn
Particulars 31-Mar-18 31-Mar-17|
a. Actuarial {Gain) / Loss due to Demographic Assumption changes in DBO (626,774) 256,248
b. Actuarial (Gain) / Loss due to Financial Assumption changes in DBO (61,926) 275,019
c. Actuarial (Gain) / Loss due to Experience on DBO 918,180 1,390,241
d.Return on Plan Assets (Greater) / Less than Discount rate 30,562 -

e. Changes in asset ceiling - N
f. Total Actuarial (Gain)/Loss included in OCI 260,042 1,921,508
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Total Cost Recognised in Comprehensive Income

Withdrawal rate

Service <= 4 years: 17.39% p.a.
Service > 4 years: 11.11% p.a.

Particulars 31-Mar-18 31-Mar-17
Cost Recognised in P&L 1,915,588 509,121
Remeasurements Effects Recognised in OCI 260,042 1,921,508
Total Cost R ised in Comprehensive Income 2,175,630 2,430,629
Reconciliation of Stat: of Other Comprehensive income
Particulars 31-Mar-18 31-Mar-17
Cumulative OCI - (Income)/Expense, Beginning of Period 1,921,508
Total remeasurements included in OCI 260,042 1,921,508
Cumulative OC! - (Income)/Expense, End of Period 260,042 1,921,508
Current / Non Current Liability
Particulars 31-Mar-18 31-Mar-17
Current Liability - 59,659
Non Current Liability 1,767,972 4,097,639
Total 1,767,972 4,157,298
Exp d Future Cashfl
iParticulars 31-Mar-18, 31-Mar-17
Year 1 574,675 59,659
Year 2 596,008 86,656
Year 3 588,376 101,086
Year 4 610,097 111,474
Year 5 609,009 126,827
Years 6 to 10 3,262,315 756,463
Assumptions
Fii | Assumptions
01/04/2017 to 3/31/2018 01/04/2016 to 3/31/2017

Discount rate 7.50% 7.35%
Basic salary increases allowing for regular increases/price inflation/promotional
increases 8.00% 8.00%
Expected rate of return on assets N.A N.A
Demographic Assumptions

31-Mar-18 31-Mar-17
Mortality Rate* 1ALM (2006-08) Ultimate IALM (2006-08) Ultimate

Service Based: Service Based:

Service <=4 years: 5% p.a.
Service > 4 years: 2% p.a.

Retirement age

58 Years

58 Years

Discount rate

The discount rate used is determined by reference to the market yields at the balance sheet date on the

AS19.

Source - https://www.ccilindia.com/RiskManagement/SecuritiesSegment/ Pages/ZCYC.aspx

Salary Escalation rate

The estimates of Future salary increases takes into account reguiar increases , price inflation , promotional increases and other relevant fatcors if applicable

Defined Contribution Plans

government bonds in accordan~e with paragraph 83 of the IND

For the company an amount of Rs. 38,02,051/-,(31 March 2017 : Rs. 37,45,164/-) contributed to provident funds, ESIC and other funds is
recognised by as an expense and included in * Contribution to Provident & Other Funds” Under " Employee benefits expense”

in the statement of Profit and Loss.
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24 (1) Commitments and contingencies
a. Leases
Operating lease commitments

Lease expense recognised for the year are Rs. 18,00,000 (31 March 2017: Rs.
lease agreements.

18,00,000 ). There are no exceptional / restrictive covenants in the

There are no future minimum rentals payable.

24 (1) |a. Dues to Micro and small Suppliers

Under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED) which came into force from 02 October 2006, certain disclosures
are required to be made relating to MSME. On the basis of the information and records available with the Company, the following disclosures are
made for the amounts due to the Micro and Small Enterprises.

Particulars 31 March 2018 | 31 March 2017
Principal amount remaining unpaid to any supplier as at the period end. NIL NIL
Interest due thereon NIL NIL
Amount of interest paid by the Company in terms of section 16 of the MSMED, along
with the amount of the payment made to the supplier beyond the appointed day NIL NIL
during the accounting period.
Amount of interest due and payable for the period of delay in making payment (which
have been paid but beyond the appointed day during the period) but without adding | NIL NiL
the interest specified under the MSMED. .
Amount of interest accrued and remaining unpaid at the end of the accounting period
NIL NIL
The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the small
: R . " NIL NIL
enterprise for the purpose of disaliowances as a deductible expenditure under the
MSMED Act, 2006
b. Earnings in Foreign Currency
Revenue from operations 31 March 2018 31 March 2017
- Business support charges 91,956,787 91,218,117
- Reimbursement of expenses 53,214,296 35,623,002
145,171,083 126,841,119
¢. Expenditure in Foreign Currency 31 March 2018 31 March 2017
Foreign Travel Expenses - Directors 2,944,959 1,478,134
Foreign Travel Expenses - Employees 5,503,443 4,774,269
8,448,402 6,252,403
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25 (i) Capital management
For the purpose of the Company’s capital management, capital includes issued equity capital, securities premium and all other equity reserves attributable to the
equity holders of the Company. The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the

requirements of the financial covenants. The funding requirement is met through a mixture of equity, internal accruals, long term borrowings and short term
borrowings.

{ii) Financial Risk Management

a. Trade receivables

Outstanding customer receivables are regularly monitored and impairment analysis is performed at each reporting date on an individual basis.

b. Liquidity risk ] ]

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable price. Management monitors the
Company's net liquidity position through forecasts on the basis of monthly business performance and cashflows.

26 Fair value Hierarchy :-

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities
Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are chservable, either directly or indirectly
Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on observable market data

The management assessed that the cash and cash equivalents, trade receivables, trade payables and other current liabilities approximate their carrying amounts
largely due to the short-term maturities of these instruments.

Financial assets as at 31 March 2018 are Rs. 16,310,707 (31 March 2017: Rs. 12,169,568) which includes trade receivables, short term loans, cash and cash
equivalents, other bank balances and other financial assets. :

Financial liabilities as at 31 March 2018 are Rs. 7,729,301 (31 March 2017: Rs. 6,407,602 ) which includes trade payables, other payables and other financial
liabilities.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a cuurent transaction between willing
parties, other than in a forced or liquidation sale.

27|Prior year comparatives

Previous years figures have been regrouped or rearranged wherever necessary to correspond with the current year's classification / disclosure.
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